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SUBJECT: YHAP TALKS WITH CHINATEX ON TEXTILE RESTRAINTS 

REF: PEKING 0373 

SUMMARY: ON MARCH 6, VERONICA YHAP OF THE TEXTILE 
COMMITTEE OF THE NCUSCT RAISED ISSUE OF POSSIBLE 
RESTRAINTS ON PRC TEXTILE EXPORTS TO THE US WITH 
A GROUP FROM CHINATEX, USING MATERIAL SUPPLIED HER 
IN WASHINGTON. CHINATEX PRESENTED COUNTER- 
ARGUMENTS, AND SAID THAT US IMPOSITION OF RESTRAINTS 
WOULD BE A "MOST UNFRIENDLY ACT." END SUMMARY 

1 . ON MARCH 6, VERONICA YHAP OF DRAGON LADY IMPORTS, 

AND CHAIRMAN OF THE TEXTILE COMMITTEE OF THE NCUSCT, 
RAISED THE PROBLEM OF RESTRAINTS ON EXPORTS OF TEXTILES 
FROM THE PRC TO THE US WITH CHINATEX. MS. YHAP HAD 
EXPECTED AN INFORMAL CHAT WITH A SMALL GROUP BUT FOUND 
HERSELF SPEAKING TO A LARGE GROUP CONCERNED WITH EXPORTS 
TO THE US. THE CHINATEX GROUP WAS WELL PREPARED FOR HER 
PRESENTATION AND HAD QUESTIONS AND COUNTER-ARGUMENTS 
READY. 
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2. MS. YHAP'S PRESENTATION WAS BASED ON MATERIALS PREPARED 
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FOR HER BY NCUSCT AND INCLUDED SOME FIGURES PREPARED BY 
MIKE SMITH, WHO IS APPARENTLY WITH STR; INCIDENTALLY, 

SHE APPARENTLY BELIEVES THAT PRC TEXTILE EXPORTS TO THE 
US EXCEEDED $100 MILLION IN 1975, WHEREAS FIGURES AVAIL- 
ABLE TO US SHOW THAT THEY WERE LESS THAN $40 MILLION.) 

SHE STRESSED THE STRONG REACTION OF THE INDUSTRY TO THE 
RAPID INCREASE IN CHINESE EXPORTS IN CERTAIN CATEGORIES, 

AND NOTED THE STRONG POLITICAL SUPPORT FOR RESTRAINTS DUR- 
ING AN ELECTION YEAR. 

3. MS. YHAP SAID CHINATEX REPLY MADE SIX POINTS. FIRST, 

A PART OF THE GRIEGE GOODS IMPORTED ARE PROCESSED AND 
REEXPORTED; M. LOWENSTEIN AND SONS AND CRANSTON PRINT 
WORKS WERE CITED AS TWO LEADING REEXPORTERS. SECOND, 

THE INCREASE IN CHINESE EXPORTS PROJECTED BY THE US 
INDUSTRY SIMPLY COULD NOT TAKE PLACE, SINCE CHINESE MILLS 
WERE ALREADY PRODUCING TO CAPACITY IN THE MOST POPULAR 
CATEGORIES. MS. YHAP ADDED THAT SHE KNEW THIS TO BE 

THE CASE IN CERTAIN ITEMS SHE IS IMPORTING FROM 
CHINA. THIRD, THE PROJECTED INCREASE COULD NOT TAKE PLACE 
BECAUSE CHINESE DOMESTIC AND OTHER FOREIGN DEMAND MUST 
BE MET. FOURTH, RESTRAINTS WOULD HURT IMPORTS OF US 
COTTON AND MANMADE RAW MATERIALS FROM THE US. MS. 

YHAP SAID SHE POINTED OUT THAT PRC HAD NOT BOUGHT 
ANY US COTTON SINCE 1974. CHINATEX REPLIED THAT THEY 
HAD RECENTLY DISCUSSED A SALE WITH A US EXPORTER, BUT 
THAT HIS PRICE HAD BEEN TOO HIGH. FIFTH, THE HIGH 
TARIFFS PAID ON CHINESE EXPORTS TO THE US WERE ADEQUATE 
PROTECTION TO THE US INDUSTRY. SIXTH, THE CHINESE 
STRESSED THAT THE IMPOSITION OF RESTRAINTS BY THE US 
WOULD BE A "MOST UNFRIENDLY ACT." 

4. COMMENT: MS. YHAP FOUND THAT CHINATEX VERY ATTEN- 
TIVE, WELL INFORMED, AND READY FOR THE ARGUMENTS SHE 
PRESENTED. SHE THINKS THEIR INCLINATION IS TO STONEWALL. WHILE 
MS. YHAP SAID SHE SPOKE AS A PRIVATE BUSINESSWOMAN AND 

AS A MEMBER OF THE NCUSCT TEXTILE COMMITTEE, WE SUSPECT 
THAT HER DEMARCHE MAY HAVE BEEN CONSIDERED SEMI-OFFI- 
CIAL BY CHINATEX AND THE PRC, PARTICULARLY SINCE HER 
DATA ON THE PROBLEM CAME DIRECTLY OR INDIRECTLY FROM 
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THE USG. 

THAYER 
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